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MMEA News

Public Power Applauds Clean
Energy for America Act

T

he American Public Power Association praises
the Clean Energy for America Act introduced
by Senator Ron Wyden (D-OR) for ensuring
that clean energy incentives can benefit all utility
customers, including the 49 million Americans served
by public power utilities. Currently, public power
utilities are unable to use energy-related tax incentives
due to their tax-exempt status.
“The Clean Energy for America Act ensures that
all utilities can benefit from incentives intended to
encourage investment in, and energy production
from, clean energy resources,” said Association
President and CEO Sue Kelly. “This is great news for
public power utilities and the more than 49 million
Americans they serve.”
Congress has provided financial incentives for
investments in clean and renewable energy production
primarily through income-tax credits. Likewise,
public power utilities have a strong interest in
broadening their portfolios by adding renewable
energy resources.
However, as not-for-profit, tax-exempt entities, public
power utilities cannot directly benefit from tax credit
incentives. In modifying and extending tax credits
for clean energy and clean fuels, the Clean Energy
for America Act fixes this problem by providing a
comparable incentive for public power utilities – the
Clean Energy Bond (CEB).
Akin to a Clean Renewable Energy Bond (CREB),
a CEB could be issued as either a tax credit or direct
payment bond to finance clean energy projects. If
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Sue Kelly, APPA President and CEO

issued as a tax credit bond, interest paid to CEB
holders would be taxable, but the bondholder would
receive a tax credit of up to 70 percent of the interest
received. Alternatively, a CEB could be issued as a
direct payment bond. Again, interest paid on the bond
would be taxable to the bondholder, but the issuer—
not the bondholder—would receive the tax credit in
the form of a direct payment.
CEBs would not be subject to a volume cap—a
handicap that substantially limited the effectiveness
of CREBs. Also in contrast to CREBs and other
direct payment bonds, CEB credit payments to issuers
would not be subject to federal budget sequestration.
“The approach developed by Senator Wyden ensures
that these incentives will be delivered effectively and
efficiently to all customers,” said Kelly.
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Current Developments
Affiliate & Associate
Member News

DTE Midstream
Announces Acquisition of
30 Percent of Stonewall
Gas Gathering
DTE Midstream, a non-utility business unit of DTE
Energy, has announced the execution of a binding
letter of agreement with WGL Midstream, Inc. (a
subsidiary of AltaGas Ltd.) to acquire 30 percent of
Stonewall Gas Gathering (“SGG”) for $275.3 million.
DTE Midstream currently operates and holds a 55
percent ownership interest in SGG. The acquisition of
WGL Midstream, Inc.’s 30 percent interest will bring
DTE Midstream’s ownership interest in the asset to
85 percent. Completion of the acquisition is subject
to various customary conditions and the execution
of a definitive agreement following the satisfaction
of certain third party rights and related notice and
election periods.
DTE Midstream has been operating SGG for nearly
three years. The acquisition complements the existing
DTE Midstream business and provides a platform for
new growth opportunities.
Stonewall Gas Gathering is an approximately 67mile, 36-inch natural gas gathering system located in
West Virginia.
“Expanding our ownership in SGG has strong
strategic rationale. SGG complements our existing
midstream business and provides for continued value
creation supported by a solid underlying resource,”
said David Slater, president, DTE Midstream.
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AEP Releases 2019
Corporate Accountability
Report
American Electric Power has issued its 2019
Corporate Accountability Report, an annual
assessment of its performance as a public company
and a community partner. This is the 13th year AEP
has released the report, which details its developments
in energy and technology, social responsibility,
community investments and environmental
stewardship.
The report’s theme, “Innovating for a Boundless
Energy Future,” mirrors AEP’s efforts to embrace
technology and digitization to deliver clean, reliable
energy to its customers and value to its shareholders,
while also being a positive force in the communities it
serves.
“At AEP, we see a future full of opportunities for
our customers, employees, investors, communities
and our company. To create this future, we must
be increasingly innovative to develop cutting-edge
solutions to complex problems. We must be agile and
adaptable to leverage rapid, sometimes unpredictable,
changes in technology. And we must nurture a diverse
and engaged workforce that is clearly focused on
delivering 21st century customer service as we further
electrify our economy,” said Nicholas K. Akins, AEP
chairman, president and chief executive officer, in the
report’s introduction.
Four key principles of the company’s sustainable
development strategy – being a catalyst for change;
supporting environmental stewardship; supporting
strong local communities; and building a brighter
energy future together with its customers – guide AEP
as the company creates benchmarks and goals. Some
highlights and achievements detailed in the report
include:
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•

Continued efforts to reduce carbon emissions, add
renewable resources into AEP’s energy portfolio
and invest in a smarter, more modern power grid
to achieve a cleaner energy future.

•

The deployment of more than 100 electric vehicle
charging ports at AEP facilities – one of the
largest workplace installations in the nation – to
support electrification and reduce the company’s
environmental footprint.

•

The opening of a Social Media Center staffed
by customer care agents and corporate
communications staff who interact with customers
seven days a week to forge relationships with
customers while enhancing their experience.

•

The creation of Charge, an AEP digital hub that
incubates and develops projects with potential to
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deliver value to customers and the company, to
encourage continued innovation.
•

The formation of the ‘2025 Diversity and
Inclusion Roadmap’ and the appointment of a
Chief Diversity and Inclusion Officer to cultivate
a diverse workforce and an inclusive culture.
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Current Developments
Consumers Energy
Releases 12 Rare
Blanding’s Turtles
Protected During Natural
Gas Pipeline Project
More Than 200 Potential Turtle Names
Submitted Via Social Media
Twelve rare juvenile Blanding’s Turtles hatched from
incubated eggs were released today back into a turtlefriendly habitat created for them near Saginaw by
Consumers Energy employees.
The eggs, two adults and a juvenile Blanding’s
Turtles were rescued in 2018 from along the path of
Consumers Energy’s Saginaw Trail Pipeline. The
adults were moved to a safe location, where they laid
12 eggs that were incubated, hatched and raised by
the company’s contract herpetologist over the winter.
The juveniles are now large enough to be released.
“At Consumers Energy we demonstrate our guiding
principle of ‘leaving it better than we find it’ every
day. The Saginaw Trail Pipeline project and the rescue
of these rare turtles reaffirm our commitment to
preserving Michigan’s environment as we modernize
our gas infrastructure,” said Charles Crews,
Consumers Energy’s vice president of gas operations.
“Not only do we seek out endangered reptiles like the
Blanding’s Turtle, we have safely relocated thousands
of frogs, salamanders, snakes and turtles from the
pipeline path and protected, enhanced, or restored
more than 750 acres of land across the state last year
alone,” he added.
The 12 juvenile turtles were given names suggested
by Consumers Energy customers and employees.
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Blanding’s turtle

Over 200 suggestions were provided. Names include:
Shelldon, Bubby, MiShell, Restoration, Roscoe,
Myrtle, Tina (Turtle), Tommy, Crush, Thor, Taco and
Darkhorse.
The Blanding’s Turtle is listed as a Species of Special
Concern and is protected by the Michigan Department
of Natural Resources. It is protected across the
species range and is currently being considered for
federal protection.
While it has a lifespan of over 80 years, the
Blanding’s Turtle does not reach sexual maturity
until about 20. Hatchling and juvenile turtles suffer
very high mortality rates from predators, particularly
raccoons. It may take one adult female decades to
produce enough turtles to help keep the population
stable.
The turtles prefer shrub swamp wetland and open
water areas with logs and stumps to bask, so
Consumers Energy enhanced the area near where the
females were found to give the juvenile turtles a better
chance of survival. Felled trees that were removed to
safely install the pipeline were strategically placed to
create basking/hiding areas.
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Michigan Energy News
MPSC Schedules Public
Forum in Detroit on
DTE Electric’s Proposed
Integrated Resource Plan
The Michigan Public Service Commission has
scheduled a June community forum in Detroit
to provide an opportunity for DTE Electric Co.
customers to comment on the utility’s long-term
energy resource plans to meet customer needs.
MPSC Chairman Sally Talberg said it is important
for the Commission to hear from southeast Michigan
residents about DTE Electric’s integrated resource
plan. Talberg added that the event gives those who
receive electric service from DTE a chance to offer
their views on the company’s proposal (Case No.
U-20471).
Talberg will be joined by Commissioners Norman
Saari and Daniel Scripps on Thursday, June 20, for
two sessions at Wayne County Community College
District’s downtown campus. MPSC staff will give a
presentation about the integrated resource planning
process and highlights of DTE Electric’s proposal,
which was filed in March and is pending before the
Commission.
•
•
•

•

What: Community information session
When: June 20, 2019 from 4:00-5:30 p.m. and
5:45-7:00 p.m.
Where: Frank Hayden Community Room, Wayne
County Community College District – Downtown
Campus, 1001 West Fort Street, Detroit, Michigan
48226
Who: Michigan Public Service Commission
members and Commission staff.  

People who have mobility, visual, hearing, or other
disabilities should contact the MPSC’s Executive
Secretary at 517-284-8090 to request assistance.
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Michigan Energy News
MPSC Approves Electric
Vehicle Pilot Project
The Michigan Public Service Commission (MPSC)
has approved a DTE plan to invest $13 million in a
three-year electric vehicle and school bus charging
pilot program called ‘Charging Forward.’ The
program is to include information campaigns for
residential and commercial customers, rebates for
residential customers who meet program criteria, and
up to $20,000 rebates for electric charger site hosts.
The objectives of the pilots are to maximize program
participation at the lowest cost, test novel practices
and technologies to ensure new electrical load
from EV charging, maximize the net benefits to all
ratepayers, ensure that investments in make-ready
infrastructure address barriers such as range anxiety,
enable DTE to learn how to manage charging times
and locations, minimize investment in distribution
infrastructure, and eliminate adverse grid impacts.
The expected growth of EVs could have an impact
on customers’ rates and electric distribution systems.
This will depend on the nature, timing, and location
of charging, as well as consumer adoption rates. The
uncertainties in EV adoption rates require utilities
to be proactive in understanding and mitigating
potential impacts to the grid and related infrastructure
costs. Effective planning is essential for Michigan
ratepayers to ensure reliable energy supply at
reasonable rates, says Commission staff.
If well-planned, executed with the right price signals,
and coordinated with third parties on the placement
of chargers, there is the potential for all customers
to benefit from increased electrification of the
transportation sector since EV adoption saves money
for drivers, reduces carbon emissions, supports
local industries, reduces foreign oil dependency, and
provides greater electrical grid reliability, according
to MPSC.
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In April 2017, the MPSC issued an order in Case No.
U-18368 to announce the beginning of the effort to
collaboratively address EV issues through technical
conferences because EV issues were emerging in
cases before the MPSC. The MPSC sought to define
its role regarding EVs in Michigan and especially
within its regulatory jurisdiction. The first technical
conference was held in August 2017. Multiple state
agencies, utilities, auto industry representatives,
EV charging equipment suppliers, environmental
advocates, transportation planners, vendors, and
other experts in the field participated in the technical
conferences.
Following the technical conference, the Commission
sought comments on whether utilities should initiate
targeted pilot programs to further explore issues
related to the deployment of EV charging stations,
associated infrastructure, and pilot program designs
to strategically identify and reduce barriers while
informing future investment and regulatory strategies.
The MPSC held a second technical conference
in February 2018 to further explore potential
pilot programs by regulated utilities, including
customer education, rate design and smart charging,
grid impact, and deployment of EV charging
infrastructure. The MPSC also provided guidance
on what it would prefer to see in a regulated utility
EV pilot program proposal. Following the second
technical conference, the MPSC requested future
regulated utility EV pilot programs to be included in
utility rate cases.
The experimental nature of these pilots will test
technology innovations, rate design, customer
response, and other factors. Pilot program data and
lessons learned will help position the utilities and the
MPSC to make more informed decisions over the
long term.
Both Consumers Energy and DTE will demonstrate
their EV pilot programs while Michigan-wide EV
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adoption is still low in order to be able to improve the
programs over time. This allows the electric utilities
to proactively plan and avoid reactive adjustments to
a growing EV market that would require complicated
and expensive solutions.
An unplanned for or unforeseen increase in load
growth could result in each utility needing to invest in
expensive incremental generation or distribution and
transmission support. These costs would be passed
on to ratepayers. However, if EV adoption and the
resulting grid impacts are managed correctly, it could
result in a more efficient use of excess generation
and distribution during off-peak hours to the benefit
of all ratepayers. Additionally, EV batteries have
the potential to serve a vital role for energy storage
in the future which, if understood and implemented
properly, could lead to additional benefits for
ratepayers.
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Both Consumers Energy and DTE Energy will
file yearly status reports during the pilot program.
Additionally, each utility will hold annual stakeholder
meetings to evaluate potential future program
changes. Indiana Michigan will incorporate their
findings in their next rate case filing anticipated to be
filed this summer.
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Michigan Energy News
MPSC Approves UPPCO
Plan to Lower Most
Residential Rates; Increase
for Others
The Michigan Public Service Commission (MPSC)
has approved a settlement that lowers electric rates for
most residential customers of Upper Peninsula Power
Company (UPPCO).
Rates will decrease starting in June for approximately
40,000 customers. That means a savings of 1.55
percent, or $1.76 per billing period, for those who
use 500 kilowatt hours a month. About 3,300 other
residential customers will see their rates increase since
UPPCO is combining its two residential rate schedules
and eliminating the Iron River District. Customers
who live in Iron River, Stambaugh, Caspian, Gaastra,
Mineral Hills, and the surrounding areas and use 500
kilowatt hours a month will see their bills go up 2.3
percent, or $2.51, beginning next month.
Commission approval of the settlement allows
UPPCO to raise its rates by $1.8 million (Case No.
U-20276), which is just 18 percent of the $9,982,604
the company sought when it filed its request with the
MPSC in September 2018. UPPCO is also ending a
$3.324 million refund from the federal Tax Cuts and
Jobs Act’s lower corporate tax structure, which has
now been reflected in its new rates.
Residential customers will see base rates decline up
to 5.18 percent, commercial rates will increase 14.11
percent, and industrial rates will rise 9.34 percent.
In UPPCO’s rate application, the utility proposed
rebalancing costs between residential and business
customers, which benefits U.P. families. Overall, the
new rates are 1.97 percent higher than those approved
in UPPCO’s most recent rate case in September 2016
(Case No. U-17895).
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All parties to the settlement – UPPCO, Commission
Staff, the Department of Attorney General, Citizens
Against Rate Excess, Calumet Electronics Corp.,
Verso Corp., Energy Michigan Inc., and the
Association of Businesses Advocating Tariff Equity
-- signed the agreement May 6. There was no
opposition to the settlement.
Under the settlement, UPPCO has agreed to spend
at least $4.9 million this year on advanced metering
infrastructure to increase meter reading accuracy
and operational efficiencies. If less is spent, the
difference will be refunded to customers. The utility
must file with the Commission an annual report
on project benefits including meter reading and
services, outage management, and customer care.
Once all meters are installed, UPPCO must perform
a system load study.
In a future filing, UPPCO is to request a six-month
extension of the monthly meter reading and testing
waiver the MPSC granted in Case No. U-20271.
The current waiver is due to expire March 31, 2020,
and the company is requesting the deadline be
extended to Sept 30, 2020.
UPPCO has agreed to expand the size of its net
metering and distributed generation program to
2 percent of its average in-state peak load for the
preceding five years. Under distributed generation,
customers produce their own electricity using
renewable resources and can receive a credit from
their local utility for the power they produce but
don’t use onsite. A customer’s outflow credit, how
much UPPCO will pay for the energy not used on
location, will equal the power supply component
of the customer’s rates. Customers participating in
the distributed generation program will not pay a
system access contribution charge.
To improve service reliability, the company must
spend $13.7 million annually to clear vegetation
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from around at least 372 miles of wires on its
distribution network. If the mileage goal is not
reached, the company must refund to customers the
difference between how much was spent and the
targeted spending amount. UPPCO also must file
an annual report with the MPSC on tree trimming
expenses and how many miles of lines were cleared.
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APPA News
State EV Actions Gathered
Speed in Q1, Report Says
By Peter Maloney
Public Power Daily
A total of 458 electric vehicle actions were taken
during the first quarter of 2019, more than the N.C.
Clean Energy Technology Center observed over all
of 2018, the center reported on May 8.
The first quarter update of the report, “The 50 States
of Electric Vehicles,” found that 48 states and the
District of Columbia took actions related to electric
vehicles and charging infrastructure during the first
quarter. Most of those actions related to fees, rebate
programs and charging station deployment.
Other actions taken fell into the categories of studies
and investigations, deployments, and rate design.
The report identified three EV policy trends in the
first quarter: (1) states are considering aggressive
electric vehicle and zero-emission vehicle targets,
(2) regulators are examining ownership models for
charging infrastructure, and (3) state legislatures are
addressing transportation infrastructure funding.
“A parallel movement to the power sector’s 100%
clean energy trend is beginning to emerge in the
transportation sector,” Autumn Proudlove, senior
manager of policy research at the N.C. Clean Energy
Technology Center, said in a statement. “Several
states are considering bills establishing targets for all
state vehicles to be zero-emission vehicles, and some
legislatures are considering targets that extend to all
vehicles sold in the state,” she said.
Five states – California, Hawaii, Nevada, New
Mexico and Washington – have laws that set a target
date for 100% clean energy, and several other states
are considering similar legislation.
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Among the states identified as most active regarding
electric vehicle policies, the N.C. Clean Energy
Technology Center report noted that Maryland
regulators in January 2019 approved a statewide
electric vehicle portfolio program that includes
a combination of utility deployment, incentives,
and new rate options. The program calls for the
deployment of over 5,000 electric vehicle charging
stations. The program had originally called for the
deployment of 24,000 charging stations.
Also in January, the Arizona Corporation Commission
adopted a policy statement that encourages utilities to
develop new rate designs for electric vehicle charging
and consider deploying charging infrastructure in low
utilization areas.

“As electric vehicle adoption
increases, many state
legislatures are considering
the impact of electric vehicles
on gasoline tax revenues and
transportation infrastructure
funding.”
--Allison Carr, Clean Transportation Specialist,
N.C. Clean Energy Technology Center

In the first quarter, regulators in Missouri and
Wisconsin opened investigatory proceedings related to
electric vehicles. Missouri’s proceeding is focused on
mechanisms to facilitate charging station installation.
In Wisconsin, the Public Service Commission is
examining a wide range of electric vehicle issues,
including infrastructure ownership, cost recovery, grid
impacts, and rate design.
And in March, the report noted, legislators in
New Mexico passed a bill requiring utilities to file
transportation electrification applications by January
(See, EVs, continued on page 16)
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Government Warns About
Use of Chinese-Built
Drones in the U.S.
By Paul Ciampoli
Public Power Daily

“However, the technology can also pose inherent risks
such as data theft, corruption by malware, and network
breaches if information protection practices are not
put in place. As we have seen, technology advances
are driving the cyber-physical security convergence
conversation,” he said.

The U.S. Department of Homeland Security has
issued an alert related to the use of Chinese-built
drones by entities in the U.S., citing concerns that
the information collected by the drones could be
transmitted to Chinese drone manufacturers and
ultimately China’s government, according to recent
media reports.
According to a report on CNN’s website, the alert
from the DHS Cybersecurity and Infrastructure
Security Agency said that the drones are a “potential
risk to an organization’s information,” and that the
products “contain components that can compromise
your data and share your information on a server
accessed beyond the company itself.”
CNN noted that approximately 80 percent of drones
used in the U.S. and Canada come from China-based
drone manufacturer, DJI.
The alert said that the U.S. government “has strong
concerns about any technology product that takes
American data into the territory of an authoritarian
state that permits its intelligence services to have
unfettered access to that data or otherwise abuses that
access,” CNN reported.

“Certain foreign manufactured drones, particularly
those made in China, can potentially increase risks due
to the potential for data to be shared with unintended
audiences such as nation-state adversaries,” Harrell
said. “As with all connected devices, protecting
sensitive information or intellectual property should be
a top priority for critical infrastructure organizations.”
“Given the U.S. energy sector’s increased use of
drones, it is vital that the energy industry, and public
power utilities in particular, follow the government’s
guidance when it comes to this potential threat,”
said Sam Rozenberg, Engineering Services Security
Director at the American Public Power Association.

“Drones can serve as a cost-saving beneficial tool
for businesses by augmenting safety and security,
improving operational efficiency, and increasing
situational awareness,” said Brian Harrell,
Assistant Director for Infrastructure Security at the
Cybersecurity and Infrastructure Security Agency.
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APPA News
FERC Largely Upholds
Storage Order; McNamee
Voices Concerns
Paul Ciampoli
Public Power Daily
The Federal Energy Regulatory Commission on
May 16 issued an order in which it largely upheld
determinations it made in Order No. 841, which
established rules for the participation of electric
storage resources (ESRs) in markets overseen by
regional transmission organizations and independent
system operators.
However, Commissioner Bernard McNamee raised
jurisdictional concerns over FERC’s action, saying he
is troubled that Order 841 and the order on rehearing
(Order 841-A) “do not fully respect or consider the
impact they may have on local distribution systems,
the states that regulate those local distributions
systems, and local retail customers,” concerns that
were previously raised by the American Public Power
Association, American Municipal Power and the
National Rural Electric Cooperative Association.

They voiced concerns that Order No. 841 suggests
that ESRs located on a distribution system or behind a
retail meter “may circumvent restrictions under state
or local law on retail customers directly purchasing
from, or selling into, the wholesale market -- actions
that are beyond the Commission’s jurisdiction to
authorize.” They argued that the Commission should
accommodate state and local regulatory authority by
giving these regulators the right to opt-out of allowing
wholesale market participation by ESRs on the
distribution system.
But in its order on rehearing, FERC said that it found
that the Federal Power Act “and relevant precedent
does not legally compel the Commission to adopt
an opt-out with respect to participation in RTO/ISO
markets by electric storage resources interconnected
on a distribution system or located behind a retail
meter.”
McNamee weighs in

Parties sought rehearing of Order No. 841

In a partial concurrence and partial dissent to Order
841-A, McNamee said he believes that Order Nos.
841 and 841-A “are on solid footing when they deal
with ESRs connected to the transmission system and
how ESRs may participate in the wholesale market,”
and he concurred in those aspects of the order on
rehearing.

FERC issued Order No. 841 on Feb. 15, 2018. The
final rule required RTOs and ISOs to revise their
tariffs to establish a “participation model” for electric
storage resources, consisting of market rules that
properly recognize the physical and operational
characteristics of electric storage resources.

But he said he was troubled that the orders “do not
fully respect or consider the impact they may have
on local distribution systems, the states that regulate
those local distributions systems, and local retail
customers” and he therefore dissented from the order
on rehearing.

Several parties requested rehearing of Order No. 841,
including the American Public Power Association, the
National Rural Electric Cooperative Association and
American Municipal Power. They filed a joint request
for rehearing at the Commission in March 2018.

McNamee said he would have granted the rehearing
requests asking the Commission to reconsider:
• Its finding that it has jurisdiction over whether
ESRs located behind-the-meter or on the local
distribution system are permitted to participate
in the RTO/ISO markets through the ESR
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participation model and thereby asserting
jurisdiction over distribution facilities; and
•

Its failure to provide states the opportunity to
opt-out of the participation model created by
the storage orders.

McNamee concluded that FERC’s majority
“has exceeded the Commission’s jurisdictional
authority by depriving the states of the ability to
determine whether distribution-level ESRs may use
distribution facilities so as to access the wholesale
markets. By doing so, in my view, the Commission
claimed jurisdiction over functions and assets
reserved by statute to the states.”
Further, even if the majority thought they could
rightly exercise jurisdiction in this matter,
McNamee believes that they should have furthered
the path of “cooperative federalism” by permitting
the states to choose whether or not behind-themeter and distribution-connected ESRs may
participate in the wholesale markets through an
opt-out provision.
McNamee noted that FERC’s majority relied on
the Supreme Court’s decision in EPSA to support
their decision to prohibit states from preventing an
ESR on a distribution system or behind-the-meter
from participating in the RTO/ISO markets through
the participation model.
“In my opinion, EPSA is distinguishable from the
issues considered by the Commission in Order No.
841,” wrote McNamee.
He said that the EPSA decision involved whether
the Commission had jurisdiction over demand
response transactions and, if it did, whether
the Commission could justify, under specific
circumstances, the equal compensation of DR
providers and wholesale generation.

must be allowed to connect behind-the-meter and
to the distribution facilities in order to participate
in the wholesale markets, the Commissioner noted.
McNamee said that another important distinction
between EPSA and the matter before FERC
related to 841 rehearing requests is that under
FERC Order Nos. 719 and 745, “as the EPSA
Court itself recognized, wholesale operators were
required to accept ‘demand response bids from
aggregators of electricity consumers, except when
the state regulatory authority overseeing those
users’ retail purchases bars such demand response
participation.’ Thus, the DR program under review
in EPSA already provided for an opt-out for the
states.”
McNamee would have granted rehearing to find
that the Commission exceeded its jurisdiction by
prohibiting states from determining whether ESRs
could be connected to distribution facilities.
“Regardless of whether the Commission has
jurisdiction over ESRs connected to distribution
facilities, I would have supported the Commission
exercising its discretion to provide an opt-out
provision for the states,” he wrote.
McNamee argued that the Commission could
have achieved a more just result by exercising its
discretion to offer the states an opt-out provision.
He noted that Edison Electric Institute, the
American Public Power Association, AMP and
NRECA challenged the Commission’s failure in
Order No. 841 to include an opt-out.
“The memberships of these entities combined
represent the vast majority of load serving entities
in the United States. It is important to take
their concerns seriously and to address them,”
McNamee said.

In Order No. 841, the Commission asserted that
because ESRs can effect wholesale rates, ESRs
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U.S. Energy News
Solar Industry Dubs the
2020s ‘The Solar Decade’
As this decade nears a close, the Solar Energy
Industries Association (SEIA) has designated the next
decade The Solar+ Decade.
Constituting 2.5 percent of the nation’s electricity
generation today, solar will account for 20 percent
of all electricity generation by 2030, under SEIA’s
aggressive target. To chart the industry’s course,
SEIA is producing a roadmap to the Solar+ Decade
that will lay out the policy, social, environmental and
economic elements that will need to be in place to
make solar a leading source of new power generation
in the 2020s.
Over the next 10 years, the Solar+ Decade will be
about collaboration and building the partnerships and
expertise needed to overcome systemic challenges
preventing the wide-scale adoption of solar. To
achieve this goal, solar, wind and storage must work
together to transform a complex and interrelated
world of markets, customers and electricity systems.
“It is incumbent upon us to create a shared clean
energy vision,” said Abigail Ross Hopper, SEIA’s
president and CEO. “It won’t be just the Solar
Decade, but the Solar+ Decade where Solar +
Storage, Solar + Grid Modernization, Solar + Wind,
and Solar+ Overwhelming Public Support combine to
define our nation’s clean energy future,” she said.
To meaningfully address climate change and expand
the benefits that low-priced clean energy brings to the
economy, solar must account for a much larger share
of U.S. electricity. Increasing solar generation from
2.5 percent today to 20 percent by 2030 could add
more than $345 billion into the U.S. economy and
grow the workforce to 600,000 solar professionals,
from nearly 250,000 today.
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“The goal is bold but achievable,” Hopper said. “If
we hit 20 percent solar by 2030, we will prove that
solving the climate challenge won’t hurt the economy,
but instead will be one of the greatest economic
growth opportunities in decades,” she said.
Indeed, this effort isn’t without its challenges.
To get there, the industry must reach an average
annual growth rate of 18 percent and cost reductions
across all market segments by nearly 50 percent.
The industry will need to install an average of 39
gigawatts (GW) each year throughout the 2020s,
including 77 GW in 2030 alone.
On May 15, Ms. Hopper testified before the House
Science, Space, and Transportation Committee’s
Subcommittee on Energy where she outlined the
technical and market challenges the industry needs
to overcome. These challenges and priority research

EVs

continued from page 12
2021. Those applications may include incentives,
infrastructure deployment, rate designs, and customer
education and outreach programs. The bill also
exempts electric vehicle charging stations from public
utility regulation.
“As electric vehicle adoption increases, many state
legislatures are considering the impact of electric
vehicles on gasoline tax revenues and transportation
infrastructure funding,” Allison Carr, clean
transportation specialist at the N.C. Clean Energy
Technology Center, said in a statement.
In Michigan, a gas tax hike proposed by Democratic
Gov. Gretchen Whitmer would trigger higher fees on
owners of electric vehicles. Those fees, like similar
measures in other states, are designed to offset
the expectation of declining revenues for roadway
maintenance as a result of lower gas sales because of
higher electric vehicle ownership.
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areas include:
• Growing a more diverse workforce which will
require federal job training.

centered around the “Three Ps” of Planning, Paying
and Permitting that are needed to make the vision a
reality.

•

Cutting soft costs and streamlining permitting and
interconnection processes.

•

Prioritizing the security and resilience of the grid
by easing grid integration and creating cyber secure technologies.

Amy Farrell, AWEA Senior Vice President,
Government and Public Affairs, released the report at
Politico’s Reinventing American Energy event. A full
transcript of Farrell’s remarks is available here.

•

Supporting advanced manufacturing and later
stage demonstration and deployment projects that
enable the scale up of energy storage.

“The 2020s will be the decade where we take action
and work with our partners to solve our most pressing climate problems,” said Hopper said. “The stakes
have never been higher as we take our first steps into
the Solar+ Decade.”

New Report: “Electric
Highway” Will Fast-Track
U.S. Economic Growth
Grid Vision highlights the many benefits of
a robust transmission grid and the reforms
needed to bring electric infrastructure
into the 21st Century
The United States urgently needs a 21st Century
update of its aging power grid and the solution, wellplanned transmission investment, will more than pay
for itself according to a new report released by the
American Wind Energy Association (AWEA). Grid
Vision: The Electric Highway to a 21st Century
Economy outlines why an interconnected, modern
transmission grid is more important than ever
as distributed solar, energy storage, and electric
vehicles scale up, and maps out key policy reforms
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“No matter your end
goal—improving resiliency
and reliability, driving
down electricity costs, or
reducing carbon emissions—
modernizing the grid and
expanding transmission is a
common denominator.”
--Amy Farrell, AWEA.
“No matter your end goal—improving resiliency
and reliability, driving down electricity costs, or
reducing carbon emissions—modernizing the grid and
expanding transmission is a common denominator,”
said Amy Farrell, AWEA. “Today’s report presents
overwhelming evidence that investing in transmission
is a no-regrets down payment for future economic
growth.”
The American Society of Civil Engineers recently
gave America’s electricity infrastructure a mark of
“D+,” and grid congestion and power outages cost
American businesses billions of dollars each year.
Amid these problems, consumers are demanding
clean electricity to power more of their lives. The
nation’s power grid is being asked to do more
than ever before and failing to modernize this
(See, Highway, continued on page 18)

Page 17

U.S Energy News
Highway

continued from page 17
infrastructure drags the U.S. economy down in the
global marketplace.
AWEA’s new report charts dozens of independent
studies from across the country that quantify how
transmission investments support consumer savings,
improved grid reliability and resilience, a cleaner
environment, and a more competitive economy. Grid
operator analysis consistently finds that well-designed
transmission projects provide consumer benefits 2-4
times greater than their costs by unlocking low-cost
energy sources, like wind and solar, and reducing
electricity market congestion.
Technology-driven changes in the sources of
electricity supply and demand are increasing the
importance of transmission. A strong transmission
system is essential for getting more of our electricity
from solar power, whether located on a rooftop or
in a large installation in the desert. Battery storage,
demand response, and other new technologies are
valuable complements to transmission, but cannot
substitute for transmission’s ability to move large
amounts of power long distances. Electrification
of transportation and building and water heating is
also increasing the demand for a strong transmission
system.
Substantial private investment is waiting to move
on transmission, but projects struggle to be built
under excessively long regulatory timelines and red
tape. Centered around the “Three Ps” of Planning,
Paying and Permitting, the paper outlines the policy
reforms needed to realize the benefits of an expanded,
improved and interconnected transmission system.
“We all seem to agree on the challenge. We have an
obvious solution and billions in private investment
ready to invest,” Farrell added. “We don’t have
to wait—the bipartisan support exists to act now.
Let’s make a smart down payment on our future by
updating and expanding America’s electric grid.”
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Honda Conducting
Research with American
Electric Power to Develop
2nd Life for Used EV
Batteries
As part of its ongoing effort to reduce CO2
emissions from its vehicles and operations,
Honda is conducting research with Ohiobased electric utility American Electric
Power to develop a network of used
electric vehicle (EV) batteries that could be
integrated into AEP’s electricity system.
The project seeks to address multiple
challenges related to the expansion of
EVs, including the repurposing of used EV
batteries, the expected impact of EV demand
and renewable energy on the nation’s utility
operators and the integration of EV batteries
as a storage solution for the electric grid.
Honda will provide used Fit EV batteries
to AEP, which will study integrating the
batteries into the utility’s electricity grid.
AEP and Honda will jointly gain knowledge
and expertise from the pilot project that will
help both companies to develop technology
and standards for future vehicle grid
integration, as well as new business models
to improve the value of EVs.
The increasing volume of EVs has the
potential to strain the power grid, including
spikes in demand during early evening
hours when drivers plug in their EVs after
work. Storing additional power in used EV
batteries can help utilities meet demand by
using renewable energy resources.
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Calendar of Events
Michigan Municipal
Electric Association
809 Centennial Way
Lansing, MI 48917
517-323-8346

June 19, 2019

MMEA Board of Directors Meeting and
Legislative Luncheon, Lansing, MI

July 11, 2019

MMEA Board of Directors Meeting, 		
Lansing, MI

Board of Directors

July 24 - 26, 2019

Michigan Energy Providers Conference,
Grand Hotel - Mackinac Island

Ray Anderson, President
City of Norway

Oct. 8 - 11, 2019

MMEA 2018 Fall Conference, 			
Grand Traverse Resort, Acme, MI

e-mail: MMEA@Mpower.org

Kevin Cornish, Vice President
Village of Clinton
Jeff Davis
City of Petoskey
John Griffith
City of Sturgis
Patty Martindale
City of Bay City
John Peck
Croswell Light & Power Department
Richard Peffley
Lansing Board of Water & Light

Fast Facts
Outdoor Electric Safety Tips:
• If you see a downed power line, keep a safe distance
away and do not touch the line or surrounding
objects. Contact emergency responders and the
local utility.

Tom Tarkiewicz
City of Marshall

•

Do not use a ladder near power lines.

•

Call 8-1-1 before any digging or excavating.

NON-VOTING MEMBER
Jeff Budd
Coldwater Board of Public Utilities

•

Do not trim trees or plants growing close to electric
lines. Call your electric utility for assistance.

•

Avoid planting trees and bushes that will grow high
enough to disturb electric lines.

•

Avoid climbing trees that are touching power lines.

Dennis Hicks
Currents Editor
dennis.hicks@icloud.com

Source: American Municipal Power, Inc.
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