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The Following Information Was Carefully 

Selected From Over 30+ Years of ñWorkò 
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Gas and Power Prices in Michigan 

Natural gas price is the biggest driver of power prices in 
most power markets 
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Gas and Power Prices in Wisconsin 
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Natural gas price is the biggest driver of power prices in 
most power markets 
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A Few Locations Dominate the Gas Supply Picture 
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Sources of Future Gas Supply Growth 
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Michigan Enjoys a 

Growing Discount 
(discount to Henry Hub, $/MMBtu) 

While Massachusetts 

Remains a Premium Market 
(premium to Henry Hub, $/MMBtu) 
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Forward prices for natural gas (and power) already reflect 
the coming supplyéif you need to buy gas or power, it is a 
good time buy 

  

Forward Prices for Natural Gas 
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Forecast Post-2020 Northeast Greenfield Takeaway Pipes 

WoodMac assumes 

no more than 7 Bcf/d 

is built eastbound 

With more new pipelines facing challenges, future gas prices 
could be driven by the inability of the industry to build pipe 

Marcellus/Utica 

WoodMac 

assumes the 

remaining 17 

Bcf/d is built to 

the Midwest 
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Mexico is increasingly dependent on U.S. supplies of 
natural gas 

Mexico Gas Supply by Source 
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Plenty of proposed new U.S. capacity: If every proposed 
U.S. project were built, the U.S. gas market would increase 
by 70% and the global LNG market by 135%   
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The power sector soaked up most of the supply growth over 
the past 10 years 

Natural Gas Supply vs. Demand Growth(1)  
(cumulative growth 2007-2017) 
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Costs of Generation Resources 

The cost to build and operate new gas, wind and solar 
power plants is challenging existing generation resources 
 

Operating costs of 
existing plants 

(2020) 

Costs to build and 
operate new plants 

(including incentives for 
wind/solar, 2020) 
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Source: Lazard. Assumes $3/MMBtu natural gas. Midwest wind and solar resource used. 


